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IN THE MATTER OF TUCSON ELECTRIC
POWER COMPANY'S REQUEST FOR AN
EXTENSION OF T1ME ON THE CERTIFICATE
OF ENVIRONMENTAL COMPATIBILITY FOR A
PORTION OF PHASE II TO THE CYPRUS
SIERRITA SUBSTATION.

DECISION NO.
69680

ORDER

Open Mee ting
.Tune 26 and 27, 2007
P hoe nix, Arizona

B Y THE  C O MMIS S IO N:

Having considered the entire record herein and being fully advised in the premises, the

Arizona Corporation Commission ("Commission") finds, concludes, and orders that:

* * * * * * * * * *
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1. On August 8, 1995, the Commission issued Decision No. 59221 in Docket No. L-

00000C-95-0084 ("Case No. 84"). Decision No. 59221 granted Tucson Electric Power Company

("TEP") a Certificate of Environmental Compatibility ("CEC") authorizing construction of a 138 kV

transmission line from South Substation to Cyprus Sierrita Substation with an interim interconnection

at Green Valley Substation. The Green Valley Substation to Cyprus Sierrita Substation segment of

the prob et was referred to as "Phase Two" in the CEC.

2. The third condition of the CEC provides:

(3) tha t the  Applica nt: (a ) comme nce  cons truction of P ha s e  Two of s a id
transmiss ion line , be ing tha t portion be tween the  Green Valley and Cyprus

of this  Ce rtifica te  by the  Committee , and (b) comple te  cons truction of sa id
P h a s e  Two  with in  o n e  ye a r o f th e  d a te  o f th e  c o mme n c e me n t o f
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cons truc tion. T h e  Ap p lic a n t  s h a ll  h a v e  t h e  r ig h t  t o  a p p ly  t o  t h e
Corpora tion  Com m is s ion  for a n  e xte ns ion  of the s e  tim e  lim ita tions  to  be
e xe rcis e d a t a ny time  a t the  Applica nt's  option.

2

3
3.

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

The  Commis s ion a pprove d the  CEC on J une  27, 1995. The re fore , TEP  wa s  to

commence  cons truction on the  Phase  Two facilitie s  by June  27, 2005, and such cons truction was  to

be  comple ted by June  27, 2006.

4. On De ce mbe r 21, 2005, TEP  file d a  re que s t for a  time  e xte ns ion to cons truct the

portion of the  tra ns a ction fa cilitie s  be twe e n the  Ca noa  Ra nch a nd Cyprus  S ie nna  S ubs ta tions

a pprove d by the  CEC. TEP  offe re d two re a s ons  for re que s ting a  time  e xte ns ion: (1) it wa s  in

conde mna tion proce e dings  with Ma rle y Ca ttle  Compa ny for a n e a s e me nt ne e de d to comple te

cons truction, and (2) the  actua l load growth in the  vicinity of the  Green Va lley Subs ta tion was  lower

than anticipa ted a  decade  ea rlie r and the re  is  not a  current need for the  Phase  Two Project facilitie s .

TEP  indica te d tha t a  time  e xte ns ion would fa cilita te  cons ide ra tion of a lte rna tive  s ys te m s olutions

more  suited to the  currently preva iling conditions .

Cn June  26, 2006, S ta ff filed a  memorandum which requested the  Commission issue  a

Decis ion or Procedura l Order tha t grants  a  temporary time  extension until December 31, 2006.

6. On June  27, 2006, in De cis ion No. 68799, the  Commiss ion e xte nde d the  e xpira tion

da te  of TEP 's  CEC to De ce mbe r 31, 2006. The  time  e xte ns ion wa s  for the  purpos e  of a llowing

sufficie nt time  for the  conclus ion of TEP 's  conde mna tion proce e dings  with Ma rle y Ca ttle  Compa ny

a nd a llowing TEP  s ufficie nt time  to pe rform due  dilige nce  re ga rding pos s ible  a lte rna tive  s ys te m

improve me nts . It a ls o a llowe d S ta ff sufficient time  to a sce rta in the  leve l of CEC compliance  a lready

a chie ve d by TEP  a nd to file  a  re s pons ive  S ta ff Re port. De cis ion No. 68799 orde re d TEP  to file  a

re port tha t would a ddre ss  the  s ta tus  of the  conde mna tion proce e ding, fore ca s t whe n the  a dditiona l

Phase  Two a lte rna tive  facilities  a re  needed, and present any and a ll system improvements  considered
24

25

26

a s  a n a lte rna tive  to the  portion of the  ce rtifica te d P ha s e  Two P roj e t not ye t cons tructe d. The

Decis ion a lso ordered S ta ff to file  a  S ta ff Report regarding TEP 's  request.

On August 31 , 2006, TEP filed the  Report as  required by Decis ion No. 68799.
27

28
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8. On Octobe r 13, 2006, S ta ff is sue d its S ta ff Re port cons ide ring the  me rits  of TEP 's

request for extension of the  CEC expira tion da te  to June  27, 2013. S ta ff concluded tha t TEP has  been

complia nt with  its  CEC conditions  for the  tra ns mis s ion  fa cilitie s  curre ntly cons tructe d  a nd  is

complia nt with De cis ion No. 68799. Howe ve r, S ta ff s ta te s  tha t TEP  is  a t ris k o f no t be ing  in

complia nce  with its  CEC conditions  for portions  of the  P ha s e  Two line  not ye t cons tructe d. S ta ff

re comme nde d e xte nding the  e xpira tion of the  CEC to June  27, 2013, a nd offe re d re vis ions  to the

origina l CEC conditions .

By P roce dura l Orde r da te d Fe brua ry 6, 2007, the  Commis s ion orde re d TEP  to file

9  comme nts to the  S ta ffReport by February 28, 2007.

10. On Fe brua ry 28, 2007, TEP  file d its  Comme nts  on the  S ta ff Re port. TEP  propos e d

11 modifica tions  to some  of S ta ffs  recommended conditions .

12 11. On April 6 , 2007, S ta ff file d a  S ta ff Re port a na lyzing the  me rits  of TEP 's  propose d

13 modifica tions  of the  conditions .
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15

16

17

18

19

20

21

22

23

12. TEP  be ga n cons truction on 4.7 mile s  of the  P ha s e  Two tra ns mis s ion line  be twe e n

Green Va lley Subs ta tion and the  exis ting Cyprus  Raw Wate r Subs ta tion on June  27, 2005, and tha t

portion of P ha se  Two is  now comple te . The  re ma ining portion of the  P ha se  Two line  (8.5 mile s ) is

the  portion tha t ha d be e n s lowe d by e a se me nt conde mna tion proce e dings . In its  Augus t 31, 2006

filing , TEP  re porte d  tha t it ha d  re a che d s e ttle me nt with  the  Ma rle y Ca ttle  Compa ny ove r the

easement. In addition, TEP reported tha t it plans  to begin us ing the  newly cons tructed portion of the

P ha s e  Two 138 kV line  be twe e n Gre e n Va lle y a nd Cyprus  Ra w Wa te r S ubs ta tion to s e rve  a  ne w

Canoa  Ranch Substa tion in 2009, and plans  to commence  construction of the  remainder of the  Phase

Two 138 kV line  be twe e n Ca noa  Ra nch a nd Cyprus  S ie rrita  S ubs ta tion  in  2012, with  proje ct

comple tion in 2013.

24 13.

25

26

27

28

TEP reports  tha t Cyprus  S ienna  Subs ta tion will continue  to be  se rved via  a  radia l 138

kV line  from S outh S ubs ta tion until P ha s e  Two cons truction is  comple te d. S imila rly, Gre e n Va lle y

and Canoa  Ranch Subs ta tions  will continue  to be  se rved via  a  second radia l 138 kV line  from South

Substa tion until the  Phase  Two construction is  comple ted. Two radia l 46 kV lines  connected a t South

S ubs ta tion provide  s ys te m re s tora tion ca pa bility a t Gre e n Va lle y, Cyprus  Ra w Wa te r, Cyprus

S:\H\l\linesiting\95-0084 Order re Cyprus Sierrita extension
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3 14. Afte r re vie wing TEP 's  Augus t 2006 Re port, S ta ff s ta te s  it would a ppe a r the re  ha s

4 be e n a  s hift in the  pre s umption of ne e d for the  ne w 138 kV line  from S outh S ubs ta tion to Cyprus

5 S ie nna  S ubs ta tion through a n e xpa nde d 138 kV Gre e n Va lle y S ubs ta tion. S ta ff note s  tha t a s

6 orig ina lly ce rtifica te d  the  ne w tra ns mis s ion  line  s e rve d  two purpos e s : 1 ) it p rovide d  138  kV

7 tra ns mis s ion  s e rvice  to  a  growing Gre e n Va lle y a re a , a nd 2) it incre a s e d s e rvice  re lia bility by

8 providing loope d 138 kV tra ns mis s ion s e rvice  for both the  Gre e n Va lle y S ubs ta tion a nd the  Cyrus

9 Sienna  Substa tion.

1 Espe ranza , and Canoe  Subs ta tions . TEP s ta ted tha t its  46 kV sys tem provides  a  means  of re s toring

se rvice  to cus tomers  for the  loss  of e ithe r radia l 138 kV line .

S ta ff s ta tes  tha t looped transmiss ion se rvice  pre -empts  the  need to re ly on time

10 cons uming re s tora tion of s e rvice  via  the  46 kV or 138 kV s ys te ms  following a  tra ns mis s ion line

11 outage . October 13, 2006, S ta ff Report a t 3.

15. S ta ff furthe r s ta te s  tha t the  firs t purpose  of the  ce rtifica te d tra nsmiss ion proje ct wa s

13 a chie ve d by the  initia l cons truction of the  138 kV line  from S outh S ubs ta tion to  Gre e n Va lle y

14 Subs ta tion. S ta ff s ta te s  tha t tha t purpose  will be  bols te red when Canoa  Ranch Subs ta tion is  placed in

15 se rvice  in 2009. Ca noa  Ra nch S ubs ta tion will ma ke  use  of tha t portion of the  P ha se  Two line  tha t

1 2

1 7

1 8

1 9

20

21

22

23

16 wa s  comple te d in 2006. Li

16. S ta ff s ta te s  tha t a chie ve me nt of the  s e cond purpos e  of the  proje ct ca n only be

accomplished by comple tion of Phase  Two construction. S ta ff be lieves  tha t because  TEP proposed to

de fe r cons mction of the  portion of the  P ha s e  Two line  be twe e n Ca noe  Ra nch S ubs ta tion a nd Cyprus

S ie nna  S ubs ta tion until 2013, it implie s  tha t TEP  now be lie ve s  re s tora tion of s e rvice  via  its  46 kV

and 138 kV sys tems for a  138 kV transmiss ion line  outage  is  an acceptable  and des irable  a lte rna tive

to loope d 138 kV tra ns mis s ion s e rvice . S ta ff be lie ve s  tha t s uch s hift in pre s umption of ne e d for

looped 138 kV se rvice  in not we ll founded.

In its  Octobe r 13, 2006 S ta ff Re port, S ta ff opine d tha t the  Commis s ion s hould not

25 e ndors e  a  pra ctice  tha t would de fe r cons truction of tra ns mis s ion fa cilitie s  be yond a  time  whe n it

26 would not ha ve  the  a bility to se rve  a ll of its  cus tome rs  following a  s ingle  tra nsmiss ion line  outa ge . A

27 TE P  a ffilia te  UNS  E le c t ("UNS E ") p ro v id e s  s e rv ic e  to  S a n ta  C ru z  C o u n ty b y m e a n s  o f a  ra d ia l

28 115 k V transmission line. As explored in Docket No. E-01032A-99-0401, restoration of service to

24 17.
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1 UNSE's  Santa  Cruz County cus tomers  a fte r loss  of the  115 kV radia l transmiss ion line  to Noga le s  is

de pe nde nt upon e me rge ncy se rvice  via  a  46 kV tie  line  inte rconne cte d a t TEP 's  Ca noa  Subs ta tion.

The re fore , S ta ff note s , TEP 's  46 kV s ys te m out of S outh S ubs ta tion provide s  e me rge ncy ba ckup

se rvice  to both its  Green Va lley a rea  and UNSE's  Santa  Cruz County se rvice  a rea . October 13, 2006

Sta ff Report a t 4. S ta ff s ta te s the re  is  no e vide nce  tha t TEP 's  46 kV system out of South Subs ta tion

is  sufficiently robus t to concurrently se rve  a s  an emergency backup to loss  of TEP 's  138 kV line  and

the  UNS E 115 kV line .

18. In its  Octobe r 13, 2006, S ta ff Re port, S ta ff conclude d tha t a  re a sona ble  pre sumption

of ne e d continue s  to e xis t for the  ce rtifica te d P ha se  Two 138 kV tra nsmis s ion line , a nd dis a gre e d

with "TEp's  shift in pre sumption of ne e d for loope d 138 kV se rvice  in its  Gre e n Va lle y a re a  in fa vor

11 of pe rpe tua ting e me rge ncy re s tora tion of s e rvice  via  its  46 kV s ys te m." Octobe r 13, 2006 S ta ff

12 Re port a t 4. S ta ff re comme nde d tha t to a s s ure  a de qua te  qua lity of s e rvice  is  time ly a chie ve d a nd

13 ma inta ined for a ll consumers  in the  a rea , the  Commiss ion grant the  requested extension until June  27,

14 2013, with modifica tions  a nd ne w conditions  to the  CEC. S ta ff re comme nde d tha t the  Commis s ion

15 modify the  CEC by re pla cing the  la ngua ge  of e xis ting Condition 3 a s  follows :

16
3.

17

18

19

20

Tha t the  Applica nt: a ) mus t comple te cons truction of P ha se  Two of
sa id tra nsmis s ion line , be ing tha t portion be twe e n Gre e n Va lle y a nd
Cyprus  S ie nna  S ubs ta tions , no la te r tha n J une  27, 2013,  a n d  b )
comple te  cons truction of tha t portion of the  Pha se  Two line  be twe e n
Ca noa  Ra nch S ubs ta tion a nd Cyprus  S ie nna  S ubs ta tion within one
ye a r of comme ncing of cons truction. The  Applica nt s ha ll ha ve  the
right to  a pply to  the  Corpora tion Commis s ion for a n e xte ns ion of
the se  time  limita tions , to be  e xe rcis e d a t a ny time  a t the  Applica nt's
option.

21
Furthe r, in e xte nding the  e xpira tion da te  of the  e xis ting CEC a pprove d in De cis ion No. 59221, S ta ff

22
recommended the  Commiss ion should add the  following four new conditions :

23

24 4.

25

26

27

28

The  Applica nt s ha ll a nnua lly s ubmit by April 30, comme ncing in 2007,
a  s umme r pre pa re dne s s  re port to Docke t Control tha t docume nts  the
a b ility o f TEP 's  Gre e n  Va lle y a re a  46  kV s ys te m to  time ly re s to re
s e rvice  to: a ) a ll cus tome rs  s e rve d from Gre e n Va lle y S ubs ta tion a nd
Canoe  Ranch Substa tion following outage  of the  138 kV South to Green
Va lle y line  outa ge , b) 20 me ga wa tts  of UNES  cus tome rs  via  the  46 kV
tie  from Ca noa  S ubs ta tion to Ca ne z S ubs ta tion for a n outa ge  of the
UNES  115 kV line  to Noga le s , a nd c) a ll TEP  cus tome rs  a nd 20 MW of
UNES cus tomers  for the  concurrent outage  of the  South to Green Va lley

S:\H\J\linesiting\95-0084 Order re Cyprus Sie1Tita extension 5 DE CIS IO N n o . 69680
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138 kV line  and the  UNES 115 kV line  to Noga le s .
1

5.
2

Condition 4(a ) sha ll re ma in in e ffe ct until the  138 kV line  is  ope ra tiona l
between Canoa Ranch Substa tion and Cyprus Sienna Substa tion.

3

4
Condition 4(b) sha ll re ma in in e ffe ct until a  s e cond UNES  tra nsmiss ion
line  is  opera tiona l in Santa  Cruz County.

5

6

7

TEP mus t comple te  cons truction of the  Canoe  Ranch to Cyprus  S ienna
portion of the  P ha se  Two 138 kV line  prior to the  da te  tha t the  summe r
prepa redness  report required in Condition 4 would indica te  TEP 's  46 kV
s ys te m is  no  longe r ca pa ble  of a s s uring  fu ll re s tora tion  of s e rvice
following a  transmiss ion outage .

19. S ta ff be lie ve d its  re comme nde d conditions  would a s sure  the  origina l purpose  of the

9 CEC a uthorize d tra ns mis s ion fa cilitie s  would be  a chie ve d in a  time ly ma nne r. S ta ff s ta te d the  ne w

8

10 conditions  a re  proposed to assure  tha t emergency res tora tion of se rvice  is  ma inta ined concurrently for

11 a ll TEP  Gre e n Va lle y area customers and a ll UNSE Santa  Cruz County customers.

12 20. In  its  Fe b ru a ry 2 8 ,  2 0 0 7  Co mme n ts ,  TE P  s ta te s  th a t S ta ff h a s  a p p e a re d  to

13 misunde rs ta nd TEP 's  filing re la tive  to the  is sue  of ba ckup of the  Gre e n Va lle y a re a  by TEP 's  46 kV

14 s ys te m. TEP  s ta te s  tha t its  46 kV s ys te m ope ra te s  in pa ra lle l with its  138 kV s ys te m in the  Gre e n

15 Va lle y a re a , a nd tha t e xce pt a t the  point of pe a k loa d, a  loss  of the  138 KV line  from South to Gre e n

16 Va lle y will not re s ult in the  inte rruption of Gre e n Va lle y loa d. TEP  s ta te s  the  loa d will a utoma tica lly

17 tra ns fe r from the  138 kV sys te m to the  46 kV sys te m, a nd tha t this  "in no wa y indica te s  re lia nce  by

18 TEP of re s tora tion of load a fte r a  s ingle  contingency a s  a  ma tte r of course ." TEP Februa ry 28, 2007

19 Comme nts  a t 3.

20 21.

21

22

23

24

25

26

27

28

Attached here to as  Exhibit A is  a  sys tem diagram of the  Green Valley a rea  138 kV and

46 kV transmiss ion sys tem reported by TEP. TEP s ta te s  tha t Cyprus  S ie s ta  Subs ta tion will continue

to  be  s e rve d  via  a  ra d ia l 138 kV line  from S outh  S ubs ta tion  until P ha s e  Two cons truction  is

comple ted. TEP  s ta te s  the  Cyprus  S ie nna  loa d is  a  mining loa d tha t is  s e rve d unde r a  s pe cia l

contra ct with the  mine , a nd the  cus tome r unde rs ta nds  the  implica tions  of be ing se rve d by a  ra dia l

line . TEP s ta tes  tha t Green Valley and Canoe  Ranch Substa tions  will a lso continue  to be  se rved via  a

se cond ra dia l 138 kV line  from S outh S ubs ta tion until P ha se  Two cons truction is  comple te d. TEP

asserts  its  46 kV system provides  a  means of providing backup se rvice  to Green Valley customers  for

the  los s  of the  ra dia l 138 kV line  from S outh S ubs ta tion to Gre e n Va lle y S ubs ta tion. Two ra dia l 46

S:\I-I\J\linesiting\95-00-4 Order re Cyprus Sierrita extension
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1 kV line s  c onne c te d  a t S ou th  S ubs ta tion  p rovide  th is  s ys te m ba c kup  c a pa b ility a t Gre e n  Va lle y,

2 Cyprus  Raw Water, Cyprus  Esparanza  and Canoa  Substa tions .

3 22. TEP s ta te s  it has  not shifted its  presumption of need. It notes  tha t growth in the  Green

4 Va lley a rea  is  s lower than had been anticipa ted, and thus , the  origina l need for the  line  to provide  138

5 kV tra nsmis s ion se rvice  to a  growing Gre e n Va lle y a re a  ha s  be e n s lowe r to ma te ria lize . TEP  s ta te s

6 the  incre a se d se rvice  re lia bility by providing loope d 138 kV tra nsmis s ion s e rvice  for both the  Gre e n

7 Va lle y Subs ta tion a nd the  Cyprus  S ie n'ita  Subs ta tion ha s  not re a che d a  critica l conce rn be ca use  the

8 loa d in Gre e n Va lle y ca n be  s e rve d a lte rna tive ly by the  46 kV sys te m for a ll but a  sma ll numbe r of

9  h o u rs . TEP asse rts  tha t the  S ta ffs  mispe rception tha t TEP was  re lying on re s toring se rvice  has  led

10 Staff to require  some extreme, but unnecessary, conditions in the ir recommendation.

l l 23. TEP  be lie ve s  tha t with the  s lowe r loa d growth in the  Gre e n Va lle y a re a , TEP 's  46 kV

12 s ys te m ca n provide  the  P ha s e  Two goa l of re lia bility by providing ba ckup to the  138 kV s ys te m.

13 Although TEP  a cknowle dge s  tha t it propose d to de fe r cons truction of the  portion of the  P ha se  Two

14 line  be twe e n Conoa  Ra nch Subs ta tion a nd Cyprus  S ie rrita  Subs ta tion until 2013, TEP  s ta te s  it doe s

15 not be lie ve  tha t re s tora tion of s e rvice  via  its  46 kV a nd 138 kV s ys te ms  for a  138 kV tra ns mis s ion

16 line  outage  is  a  long-tenn acceptable  and des irable  a lte rna tive  to looped 138 kV transmiss ion se rvice .

17 In the  short-te nn, howe ve r, TEP  a sse rts  this  a lte rna tive  a llows  TEP  to provide  re lia ble  se rvice  a t the

18 lowes t poss ible  cos ts . TEP s ta te s  tha t looping the  138 kV sys tem while  the  46 kV sys tem is  s till able

19 to provide  a de qua te  ba ckup to its  cus tome rs  will a dva nce  cos ts  to TEP 's  cus tome rs  be fore  re quire d

20 by the  le ve l of loa d.

21 24. TEP proposes  changes  to S ta ffs  recommended conditions  as  follows:

22
3.

23

24

25

26

27

Tha t the  Applica nt: a ) mus t comple te  cons truction  of
P ha s e  Two of s a id tra ns mis s ion line , be ing tha t portion
be twe e n Gre e n Va lle y a nd Cyprus  S ie rrita  Subs ta tions , no
la te r tha n June  27, 2013, a nd b) comple te  cons truction of
tha t portion of the  P ha se  Two line  be twe e n Ca noe  Ra nch
Subs ta tion a nd Cyprus  S ie nna  Subs ta tion within one  ye a r
of comme ncing of cons truction. The  a pplica nt s ha ll ha ve
the  right to  a pply to the  Corpora tion Commis s ion for a n
e xte ns ion of the se  time  limita tions , to be  e xe rcise d a t a ny
time  a t the  Applica nt's  option.

28
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1
4

2

3

4

5

6

Th e  Ap p lic a n t  s h a ll a n n u a lly s u b m it  b y Ap ril 3 0 ,
comme ncing in 2007, a  s umme r pre pa re dne s s  re port to
Docke t Control tha t docume nts  the  a bility of TEP 's  Gre e n
Va lley a rea  46 kV sys tem to time ly re s tore  se rvice  to: a ) a ll
cus tomers  se rved from Green Valley Substa tion and Canoa
Ra nch Subs ta tion following outa ge  of the  138 kV South to
Gre e n Va lle y line  outa ge , b) 20  me ga wa tts  of Unsl.8_s
cus tome rs  via  the  46  kV tie  from Ca noa  S ubs ta tion  to

to Nogales , a n d  c ) a ll TE P  c u s to m e rs  a n d "0  MW
a pplica ble  loa d
outa ge  of the  S outh to Gre e n Va lle y 138 kV line  a nd the

5 Condition 4(a ) s ha ll re ma in in e ffe ct until the  138 kV line
is  opera tional be tween Canoe Ranch Substa tion and Cyprus
Sienna  Substa tion.

6 Condition 4(b) sha ll rema in in e ffect until a  second UNQES
transmiss ion line  is  opera tiona l in Santa  Cruz County.

7

8

9

10

11

12

13
7

1 4

1 5

TEP  mus t comple te  cons truction of the  Ca noe  Ra nch to
Cyprus  S ie nna  portion of the  P ha se  Two 138 kV line  prior
to the  da te  tha t the  summer preparedness  report required in
Cond ition  4  wou ld  ind ica te  TEP 's  46  kV s ys te m is  no
longe r ca pa b le  o f a s s u ring  fu ll re s to ra tion  o f s e rvice
following a  transmiss ion outage .

1 6

1 7

1 8

1 9

2 0

2 1

2 2

23

TEP  s ta te s  tha t it unde rs ta nds  a nd concurs  with the  inte nt of S ta ffs  propose d conditions , but ha s

s ugge s te d the  working cha nge s  a bove  to e limina te  the  pre s criptive  MW va lue  a nd a llow TEP  to

indica te  how the  Green Va lley and Santa  Cnlz loads  will be  se rved under the  indica ted conditions  a s

part of TEP 's  preparedness  filing. TEP be lieves  tha t its  sugges ted language  is  be tte r a ligned with the

inte nde d outcome  - i.e . a ccura te  a nnua l re porting by TEP  on how it in te nds  to  me e t the  loa d

re quire me nts  of Gre e n Va lle y in conjunction with s upporting UNS  Ele ctric's  S a nta  Cruz loa d a s

needed.

25.
24

25

In  its  Ap ril 6 ,  2 0 0 7  S ta ff Re p o rt, S ta ff cons ide rs  the  me rits  of TEP 's  propos e d

conditions . S ta ff re comme nds  e xte nding the  CEC e xpira tion da te  to J une  27, 2013, with TEP 's

s ubs ta ntive ly modifie d Condition No. 4, othe r minor modifica tions  a nd one  a dditiona l ne w S ta ff-

propose d condition to provide  a  pe rforma nce  me tric for monitoring e le ctric s e rvice  re lia bility in the

affected area. S ta ff s ta te s  its  ne wly propos e d condition a pplying pe rforma nce  me trics  will a ls o

26

27

28
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1

2

re quire  TEP  a ctions  if pre dicte d pe rforma nce  le ve ls  a re  not me t. S ta ff' s  re vise d re comme nda tions  a re

se t forth in Exhibit B he re to, a nd incorpora te d he re in by re fe re nce .

3 26. Upon re vie wing TEP 's  Fe brua ry 28,  2007 propos a l,  S ta ff be lie ve s  tha t TEP  is  in  the

4

5

6

7

8

9

10

11

12

13

14

be s t pos ition  to  de fine  ope ra tiona l cha ra c te ris tic s  on  its  46  kV ba ckup  s ys te m  a nd  de te rm ine  the

optima l de s ign to re lia bly s e rve  a ll cus tome rs . S ta ff s ta te s  this  docume nte d a s s ura nce  will be  pa rt of

the  s um m e r pre pa re dne s s  re port TEP  will a nnua lly s ubm it to  the  Com m is s ion. S ta ff be lie ve s  tha t a

pe rforma nce  orie nte d a pproa ch to s e rvice  re lia bility, a s  TEP  is  propos ing, is  a ppropria te . S ta ff furthe r

be lie ve s , howe ve r, the re  is  a  ris k in pre s um ing the  de s ire d pe rform a nce  will be  a tta ine d. Thus , S ta ff

be lie ve s  tha t a  re lia bility me a sure  (or me a sure s ) should be  de vise d a nd imple me nte d so tha t the  a ctua l

pe rform a nce  m a y be  m onitore d  a nd  a ny ne ce s s a ry corre c tive  a c tion  in itia te d . S ta ff s ta te s  th is  is

diffe re nt tha n S ta ffs  e a rlie r pre s criptive  a pproa ch whe re  s pe cific  e ngine e ring or ope ra ting conditions

a re  impos e d which might ha ve  pla ce d a  portion of the  burde n on S ta ff for the  s ucce s s  or fa ilure  of the

re sulta nt sys te m.

27. TEP  ha s  com plie d  with  its  CEC conditions  for thos e  tra ns m is s ion  fa c ilitie s  curre ntly

15 cons tructe d.

16 28.

17 29.

TEP  is  com plia nt with De cis ion No. 68799.

We  concur tha t S ta ff' s  propos e d conditions , a s  s e t forth in Exhibit B, for e xte nding the

18

19

20 30.

2 1

22

CEC e xpira tion  da te  to  J une  27 ,  2013 ,  a re  re a s ona ble  a nd  in  the  public  in te re s t.  S ta ffs  a pproa ch

provide s  a  me cha nis m to initia te  corre ctive  a ction prior to a ny s ignifica nt de te riora tion of s e rvice .

To e ns ure  continue d com plia nce  with  a n e xte ns ion of tim e  for com ple tion of the  138

kV P ha s e  Two pro je c t,  re v is ion  to  the  orig ina l CEC conditions ,  a s  s e t forth  in  Exhib it B,  pre s e nt a

re a sona ble  re me dy.

23 CONCLUSIONS OF LAW

24

26

The Commission has jurisdiction over TEP and the subject matter contained herein

25 pursuant to Article XV of the Arizona Constitution and A.R.S. §40-252 and §40-360 et seq.

Notice of the proceeding has been given in the matter prescribed by law.

A reasonable presumption of need continues to exist for the certificated Phase Two

28 138 kV transmission line.

27
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4.

ORDER

1 The  conditions  se t forth in Exhibit B a re  re a sonably nece ssa ry to a chieve  the  origina l

2  purpos e  of the  CEC ce rtifica te d  tra ns mis s ion  fa cilitie s  g ive n  TEP 's  s ys te m s e rvice  ca pa bility

3 preva iling today and projected to exis t in the  foreseeable  future .

4 5. Amending Decis ion No. 59221 se t forth in Exhibit B is  in the  public inte re s t.

5

6 IT IS  THE RE FORE  ORDE RE D th a t De c is io n  No .  5 9 2 2 1 ,  a p p ro vin g  a  Ce rtifica te  o f

7  E n viro n m e n ta l C o m p a tib ility fo r Tu c s o n  E le c tric  P o we r C o m p a n y to  c o n s tru c t a  1 3 8  kV

8 tra ns mis s ion  line  fo rm S outh  S ubs ta tion  to  Cyprus  S ie nna  S ubs ta tion  is  he re by a me nde d  to

9 incorpora te  the  conditions  s e t forth in Exhibit B.

10 IT IS  FURTHER ORDERED tha t within 120 da ys  of the  Commis s ion de cis ion gra nting this

l l a me nde d Ce rtifica te , Tucson Ele ctric P owe r Compa ny will pos t s igns  in public rights -of-wa y giving

12 notice  of the  P ha s e  Two corridor. Within 45 da ys  of s e curing e a s e me nt or right-of-wa y for P ha s e

13 Two, Tucson Electric Power Company sha ll e rect and ma inta in s igns  providing public notice  tha t the

14 prope rty is  the  s ite  of a  future  tra ns mis s ion line . S uch S igna ge  s ha ll be  no s ma lle r tha n a  norma l

15  roa dwa y s ign . Tucs on  Ele ctric  P owe r Compa ny s ha ll p la ce  s igns  in  promine nt loca tions  a t

16 re a sona ble  inte rva ls  such tha t the  public is  notifie d a long the  full le ngth of the  tra nsmiss ion line  until

17 the  transmiss ion s tructure s  a re  cons tructed. The re  mus t a lso be  s igns  a t the  loca tion of the  proposed

18 substa tions . The  s igns  sha ll advise :

19 (a ) Tha t the  s ite  ha s  be e n a pprove d for the  cons truction of the  P ha se  Two fa cilitie s

20 including 138kV transmiss ion lines  or subs ta tion, a s  applicable  to the  individua l s ite ;

21 (b) The  expected da te  of comple tion of the  Phase  Two facilitie s ,

22 (c) A phone  numbe r for public informa tion re ga rding Pha se  Two,

(d) The  name  of the  P roject;

(e ) The  name  of the  Applicant; and

25 (f) The  Applica nt's  we bs ite .

26 Sign replacement will be  reported annua lly.

27 IT IS  FURTHER ORDERED tha t in the  e ve nt tha t P ha s e  Two re quire s  a n e xte ns ion of the

28  te rm of th is  a me nde d  Ce rtifica te  p rio r to  comple tion  o f cons truc tion , Tucs on  Ele c tric  P owe r

23

24
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IN WITNES S  WHEREOF, 1 , BRIAN c . McNEIL, Exe cu tive
Dire c to r o f th e  Ariz o n a  C o rp o ra tio n  C o m m is s io n ,  h a ve
he re un to  s e t my ha nd  a nd  ca us e d  the  o ffic ia l s e a l o f the
Commiss ion to be  a ffixe d a t the  Ca pitol, in the  City of Phoe nix,
this da y of Q) ca ne  _ , 2007.

JI L
B AN C. cEIL
EXECUT E DI CTOR

DIS S ENT

DIS S ENT

11 6 9 6 8 0DE CIS IO N n o .
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Company sha ll use  reasonable  means  to directly notify a ll landowners  and res idents  within a  one-ha lf

2 mile  of the  P ha s e  Two corridor for which the  e xte ns ion is  s ought. S uch la ndowne rs  a nd re s ide nts

3 sha ll be  notified of the  time  and place  of the  proceeding in which the  Commiss ion sha ll cons ide r such

1

5

6

7

10

116

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

4 re que s t for e xte ns ion.

IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION.
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TUCSON ELECTRIC POWER COMPANY
PROPOSED NEW AND AMENDED CEC CONDITIONS

DOCKET NO. L-00000C-95-00084
April 4, 2007

-nnnunnnl-ll-l-I ul1lmmin-nw-nnhu-uI!In -lr

Staff recommends Commission adoption of the following language concerning amended
and new conditions for TEP's South Substation to Cyprus Si.emlta Substation 138 kV
Transmission CEC °

Replace the language of Condition 3 as follows:

That the Applicant' a) must complete construction of Phase Two of said
transmission line, being that portion between Green Valley and Cyprus Sierrita
Substations, no later than.[un.e_2].,_2013.,and b) sta1t..0onsnus>1i9nof that portion
of the Phase Two line between..§.anoa Ranch. Substation and Cyprus . Sierrita
Substationno later DianNovember l., 2012to ensure a June 27, 2013 completion.
The Applicant shall have the right to apply to the Commission for an extension of
these time limitations, to be exercised at any time at the Applieant's option.

In extending do expiration date of the existing CEC approved in Decision No. 59221 the
Commission add the following six new conditions:

The Applicant shall annually submit by April 30, commencing in April 2007 (or
within 30 days of a Commission decision), a summer preparedness report to
Docket Control that documents the ability of TEP's Green Valley area 46 kV
system to timely restore service to: a) all customers served from Green Valley
Substation and Canoe Ranch Substation following outage of the 138 kV South to
Green Valley line outage, b) applicable load of UNSE customers via the 46 kV tic
from Canoe Substation to Caiiez Substation for an outage of the UNSE 115 kV
line to Nogales, and c) all TEP customers and applicable load of UNSE customers
for the concurrent outage of.tl'le South to Green Valley 138 kV line and the UNSE
115 kV line to Nogales. . .

5. Condition 4(a) shall redhain id effect until the 138 kV line is operational between
Canoe Ranch Substation and Cyprus Sierrita Substations

6. Condition 4(b) shall remain in effect until a second UNSE transmission line is
operational in Santa Cruz County. .

7. Combined performance metrics (SAIFI, SAIDI and CAIDI) will be developed for
the Green Valley area of Pima Countyand the Kantar supplied area of Santa Cruz
County. For the 2007 reporting period, a four year average benchmark of the
metrics will be compiled- and compared to IEEE benchmark data for
corresponding quartile determination. For each subsequent year, a comparison of
the prior year's metric results will be made to the Four Year (20G3~2006) metric
and a decline in the three metrics by ossie or more quartiles will require additional

EXHIBIT B
DECISICJN NO. 69680

IIH I

I I I I I I

4.

3.

H III III III lllllIllllIIIIllIIllllIIIll\lllIII llllllllIIIIIII IIII I I I  I I II II III lIIIIIII1ll'lllllll 111111 II I



a

I

TUCSON ELECTRIC POWER COMPANY
PROPOSED NEW AND AMENDED CEC CONDITIONS

DOCKET no. L-00000C-95-00084
April 4; 2007

analysis and reporting (Per Condition 4) as discussed in Staffs April 6, 2007
report

TEP must complete constn.1ction'of the Canoe Rauch to Cypnls Sierrita portion of
the Phase Two 138 kV line prior to the date that the summer preparedness report
required in Condition 4 would indicate TEP's 46 kV system is no longer capable
of assuring full restoration of service following a transmission outage

The Commission considers the Certificate to be a package of inter-related
requirements and conditions that must all remain in force to merit Commission
approval

EXHIBIT B
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